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Trustees’ Report

The Board of Trustees present their report and the financial statements of the Society for the year ended 31st August 2006
The financial statements have been prepared in accordance with current statutory requirements and the chantable company's
Memorandum and Articles of Asscciation dated Qctober 25, 1999 and the Statement of Recommended Practice (SORP 2005) -
Accounting and Reporting by Charities

Constitution )
The chanty was formed as an overseas corporation on 21st May 1953 On the Sth September 1993 1t was registered as a
branch of an overseas company On the 8th October 1999 it was re-registered as a UK Company hmited by guarantee with its
memorandum and objects carried over, but updated to refiect current legislation

Objects and activities ) . e e e ;

The objects of the Society, contained in its Memorandum and Governing document, are to advance the Christian religion as
practiced by the body of Chnstians known as Jehovah’s Witnesses. This 1s accomplished by the following specific sub- objects
a promoting the preaching of the gospel of God’s Kingdom under Jesus Christ in all nations as a witness to the name, word
and supremacy of the Almighty God, JEHOVAH

producing and distributing Bibles and other religious hterature, in any medium, and educating the public in respect thereof
promoting religious worship

promoting Christian missionary work

advanaing religious education

maintaining one or more religious orders or communities of special mimisters of Jehovah's Witnesses

™o OnNg

The major areas of activities for the year in question have been -

1 pnnting and distnbuting Bibles and Bible-based literature 1n several languages, which has served to advance religious
educatron and educate the publc in general, in spintual and moral values

2 funding the construction of places of worship in various countnes which has promoted religious worship in local
communities

3 supporting congregations of Jehovah's Witnesses and others in connection with their spiritual and matenial welfare in Britain
and abroad, by making donations and advancing the Christian missionary work, pnmarily in developing countries, to local
assocations of Jehovah’s Witnesses The chanty within the above, administers the work of Jehovah’s Witnesses 1n Britain

Our grant making policy 1s as follows From time to tirme we are asked by the Governing Body of Jehovah's Witnesses to
consider helping Jehovah's Witnesses in countrnies where a need exists We first satisfy ourselves that the expenditure wil}
further the religrous work of Jehovah’s Witnessas, and after confirming that we have suffictent funds available, we then send
the money to the crganization caning for Jehovah's Witnesses in that country  Finally, we obtain reports to confirm the money
was properly used

Governance -
The Trustees of the Society also have key managenal roles at the chanty headquarters They meet at least four times each

year, and are in regular contact from day to day Trustees are elected annually, by a simple majonty of the members present
at the AGM

The recruitment and induction of new trustees 15 arranged as follows On an annual basis the trustees review potential
candidates These are required to be appointed as elders in congregations of Jehovah’s Witnesses Their abilities are
evaluated by means of the trustees’ personal knowledge of the candidates or by a “personal qualifications report” provided by
elders with knowledge of the individuals Training Is arranged as part of the meetings of the trustees when the chanty's
pohcies are discussed This 1s supplemented by an annual training session provided by the auditors

Internal controls
These controls ensure that the monthly financial reports accurately represent all transactions, provide reasonable assurance
that finances are being used for their intended purpose, and venfy that proper controls and procedures are n place, and ad-
hered to, so that the figures are recorded accurately and the accounts are in balance

The internal audit programme has been achieved The internal auditor (who is a certified accountant) and his assistant, both
drawn from the volunteer work force, have a set agenda to pursue throughout the year, and reported in writing to the trustees
in Qctober 2006 Approved recommendations were implemented

Reserves policy

The Society has a consistent income base through Gift Aild In addition, the primary activity 1s the manufacture and distrnibution
of Bible based religious hterature on hehalf of International Bible Students Association, the cost of which 1s passed on Based
on this income, we can plan confidently with relatively small reserves The estabhished policy 1s to ensure that we have on hand
in hquid funds at least 4 months working expenditure At the year-end, the liquid assets on hand were equivalent to 6 6
months of expenditure (2005 6 6 months)
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. Investment policy

Trustees’ Report (continued .)

In harmony with paragraphs 4 18 and 4 19 of the Memorandum and Articles, which give power to (nvest funds in any lawful
manner having full regard to the suitabiity of the investments and the need for diversification Investments are selected with
consideration for our Chnstian principles  The objective 15 to preserve capital and achieve a real return of 4% plus inflation
By holding investments to maturity capital is preserved Investment coupons have achieved the return target

Relationship with connected charities
The Society works closely with International Bible Students Association, which permits Watch Tower Society to use its facilities
for the Society’s chantable activities and provides accommodation for volunteers International Bible Students Association
makes a monthly service and maintenance charge to the Society for the facilities it uses and for providing accommodation for
volunteers connected with the Society’s activities The Society passes to International Bible Students Association the cost
incurred in printing and distnbuting the Bible-based religious literature manufactured and delivered to destinations on its behalf
and all other overhead costs

Risk assessment

The major risks to which the chanty 1s exposed have been reviewed, with particular focus on events that would seriously
impede the operations of the chanty Strategies and safeguards are in place to reduce, as far as possible, the impact of those
risks

_Principal achievements for the year

At the beginning of the year, “Awake!” magazine, one of the main perncdicals published, printed and distnbuted by the
charity, was re-designed as a monthly magazine rather than semi-monthly The initial response was to see an overall drop in
the number of “"Awake!” magazines printed per i1ssue However, as the year progressed, the appeal of the magazine, which 1s
published for the enlightenment of the family and to help individuals to cope with today’s problems along with bulding
confidence in the Almighty God Jehovah's promise of a peaceful and secure new world, has resulted In a gradual increase in
printing so that the year has closed with the average print figure close to the average printing when the magazine was semi-
monthly

The two rotary presses of the charnity have had a further productive year printing a total of 327 milion items of Bible-based
literature Of their total, 142 millien were the twe main publications of the chanty, “The Watchtower” and “Awake!” Both
journats continue to exult Jehovah God as the Sovereign Lord of the uriverse and through their pages, offer practical advice on
law-abiding citizenship, targeted workable family values for modern living and cultivating tolerance in a multi-cuitural society
It has been truly gratifying to see that our presses printed such practical good news in thirty languages for "The Watchtower”
and eleven languages for “"Awake!” This year, for the first time, we commenced pnnting “The Watchtower” in Cibemba,
spoken in Zambia, Africa, and Crecle - Haiti, spoken in the Caribbean

This year the chanty was asked to print invitations to the annual Conventions of Jehovah's Witnesses in Britain and several
ather countries In total, the charty printed 36 mullion invitations in twenty-nine languages A special effort was made to
invite members of the pubhc by distnibuting the invitations in the countries where the Conventions were held In Britain, the
International Bible Students Association, which organises the annual Conventions, confirmed that as a result of the invitation
campaign, many persons of the public had responded and both attended and benefited from the instruction n practical
Chnistianity A total attendance in Britain was 152,306

In total, the charity has supplied printed Bible-based literature to sixty countries in thirty different languages This represents
a total of 1,750,524 kg of iterature shipped The charnity's presses are now operating at 80% capacity giving us room to
increase production n the future

In order to reduce costs and increase rehability 1n connection with shipping, a review of activities was made and it has been
possible to absorb, within our current transport structure, the extra work without the necessity of expanding our transport
fleet

During the year, we continued to support the construction of places of worship 1n Africa and areas of Asia It was most
gratifying to receive the report from the local Association in Ghana that the funds sent by this chanty had assisted in the
building of twelve new places of worship In that country Donations from the chanty were used to purchase two plots of land In
Sn Lanka for local congregations of Jehovah's Witnesses on which they will construct two places of worship  The completed
places of worship will be centres for both local congregations of Jehovah’s Witnesses and members of the local community who
wish to benefit from the practical values contained in the Holy Bible which promotes both the moral and spintual edification of
mankind

The chanty alse provided matenal and financial assistance to a number of Associations of Jehovah's Witnesses in several
developing countnes 1n the world who are responsible for the general eversight of the activities of Jehovah’s Witnesses n ther
country The funds were given to promote missionary activity 1n the country, to support general eversight costs of the local
Association and to assist in the operation of local congregations of Jehovah's Witnesses




Trustees’ Report (continued. )

The year saw further natural disasters which have affected both Jehovah’s Witnesses and members of the community in
several countries The chanty was able to assist, from its Relief Fund, members of the community along with Jehovah's
Witnesses 1in Jamaica following the natural disaster which occurred in 2005 The funds were used to purchase bullding
matenials for damaged properties along with food aid and medical care for those in need In Africa, we were pleased to give
funds both to relieve suffering and to help local communities bulld a more secure future Particularly, funds were sent to
Liberia, Malawi and Madagascar In these countries we supplied funds to purchase bullding matenals for homes, along with
food aid where crops had failed due to a lack of rainfall and medical supplies following an outbreak of Dengue fever

Much has been accomplished by the chanty in the year to advance the objects of the Society The activities confirm that the
work of the chanty continues to benefit both Jehovah’s Witnesses and members of the community, morally, spintually and
physically

Review of Financial Position

This year has seen good support from Jehovah's Witnesses in Britain  We recerved donations amounting to £7,500,000
which 1s most gratifying Add:itionally, legacy income was very high with reference to hustorical terms at £3,759,000 We
gratefully acknowledge the generosity of so many supporters who have made the charity beneficiaries of their estates.
Income from literature was £7,487,000, a 7% increase on the previous year Investment income was £1,360,000,
representing an increase of 5% over the previous year

The total income was £20,106,000, which 1s 1% tugher than the previous year.

The total expenditure was £17,034,000 of which £5,313,000 was sent to thirty-six countrtes in developing areas of the world to
assist with the construction of places of worship, administration facillties for the local Associations of Jehovah's Witnesses, the
promotion of missionary activity and disaster rehef

Going forward, the total funds on hand are £36,078,000 We have made the Governing Body of Jehovah’s Witnesses aware of
our good financial position and look forward to their comments in how our funds may be effectively used within our charitabte
aims and ob)ects during the coming year

Future Plans o i .
The past several years have been marked by much change as the chanty has upgraded its printing facilities and its printing
equipment The chanity now has capacity to increase its pnnting without the requirement to purchase new equipment or
expand exiting facilities It therefore does not intend, during the coming year, to expand either its facilities or embark on
large-scale purchases of new printing equipment

However, n comunction with prninting for Ghana, the charity is preparing to begin packing orders for both magazines, which it
prints, and Bibles and Bible-based literature for the 1,200 congregations in Ghana The packing of orders will commence in
February 2007 and will be shipped each month in containers directly to the tocal Associatton’s office in Accra, Ghana for
distribution to the local congregations

We anticipate a general nse in the print figures for the magazines and the present facilites and volunteers are able to absorb
the additionat work without any changes.

With the total net assets of the chanty nsing, we anticipate being able to continue to have a full share in funding the activities
of Jehovah's Witnesses in developing countnes and sharing in the construction of much needed places of worship In these
countries

Trustees’ responsibilities )

Company law requires the trustees to prepare financial statements for each financial year, which give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that period In prepanng those financial
statements, the directors are required to

- select suitable accounting poitcies and then apply them consistently,
- make judgments and estimates that are reasonable and prudent,

- prepare the financial statements on the going concern basis unless it 15 inappropnate to
presume that the company will continue In business

The directors are responsible for keeping proper accounting records which disclose with reascnabte accuracy at any time the
financial position of the company and to enable them to ensure that the financial statements comply with the Companies Act
1985 They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties

The Trustees are also responsible to give the Auditors all relevant information they need in connection with preparing their
audit report We confirm this has been done
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Trustees’ Report (continued )

Auditors

The auditors, Calcutt Matthews, Chartered Accountants, will be proposed for re-appointment in accordance with Section 385
of the Companies Act 1985

ON BEHALF OF THE TRUSTEES:

& <

R Drage
Chairman

February 2007




Report of the Independent Auditors to the Members of the Watch Tower Bible and
Tract Soclety of Britain

We have audited the financial statements of Watch Tower Bible and Tract Society of Britain for the year ended
31st August 2006, which comprise the Statement of Financial Activities, the Balance Sheet, the Cash Flow
Staternent and the related notes These financial statements have been prepared in accordance with the
accounting policies set out theren

This report 1s made solely to the Charitable company’s members, as a body, 1n accordance with Section 235 of
the Compantes Act 1985 Our audit work has been undertaken so that we might state to the Charitable
company’s members those matters we are required to state to them in an auditor's report and for no other
purpose To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than
the chanty’s trustees as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of trustees and the auditors

The responsibilities of the trustees’ (who are also directors of Watch Tower Bible and Tract Society of Britain for
the purposes of company law) for preparing the Trustees’ Report and the financial statements in accordance with
applicable law and the Urmited Kingdom Accounting Standards are set out in the Statement of Trustees’ A
Responsibilities

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory
requrements and International Standards on Auditing (UK and Ireland)

We report to you our optmion as to whether the financial staterments give a true and fair view and are properly in
accordance with the Compamies Act 1985 We also report to you If, in our opinian, the Trustees’ Report i1s

not consistent with the financial statements, If the charity has not kept proper accounting records or If we

have not received all the nformation and explanations we require for the audit, or iIf information specified by law
regarding trustees’ remuneration and transactions with the charity 15 not disclosed

We read the Trustees’ Report, and consider the implications for our report If we become aware of any apparent
misstatements within it

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing 1ssued by the Auditing Practices
Board An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the
finanaial statements It also includes an assessment of the significant estimates and judgments made by the
trustees in the preparation of the financial statements, and of whether the accounting policies are appropriate to
the Chanty’s orcumstances, consistently applted and adequately disclosed

We planned and performed our audit so as to obtain ail the information and explanations which we constder
necessary 1n order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from matenal misstatement, whether caused by fraud or other irregulanty or error In
forming our opinion we also evaluated the overall adequacy of the presentation of information in the financial
statements

Opinion
In our opinien

the financial statements give a true and faw view, in accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the chantable company’s affairs as at 31 August 2006 and of its incoming
resources Iincluding its application of resources, including income and expenditure, in the year then ended and,

the financial statements have been properly prepared in accordance with the Companies Act 1985

Cealevttr Matrunuw £

Calcutt Matthews /

Chartered Accountants

Registered Auditors

2nd Floor Cardine House

30 North Street

Ashford

Kent

TN24 8]R Dated 16 April 2007




Statement Of Financial Activities
Year ended 31 August 2006

Income from charitable activities
Income from literature

Incoming Resources

Voluntary income

Donations

Legacies

Activities for generating funds

Interest and dividends receivable

Total incoming resources

Resources expended

Charitable activities
Producing and distributing Bibles and literature
Promoting Christian Missionary work

Making donations to further rehgious education
overseas

Governance

Total resources expended

Net incoming resources

Net {losses)/gains investments
Transfers

Net movement in funds

Total funds brought forward

Total funds carried forward

Unrestricted

Notes

W

4,5

funds

£000

7,487

5,922

3,742

1,295

_ 18,446

10,916
6635

4,130
35
15,746
2,700

(716)

1,984

24,914

Restncted
funds

£000

1,578
17

65

1,660

105

1,183

1,288

372

372

8,808

26,898

.. 5180 _

None of the chanty’s activities were acquired or discontinued dunng the current and previous years

All gains and losses recognised in the year are included above

$ao-

Total Funds
2006

E£000
7,487

7,500
3,759

1,360
20,106
10,916
770
5,313

35

17,034
3,072
(716)
2,356

33,722

36,078

~y

£l

Total Funds
2005

£000
6,970

9,821
1,663

1,290
19,744
10,180
734

7,859

38

18,811
933
203
1,136

32,586

33,722

The surplus for the year for Companies Act purposes comprises the net incoming resources for the year together with the realised

gamns on investments of £2,589,728 (2005 £927,377)




Balance Sheet
As at 31 August 2006 .

2006 2005
Fixed Assets Notes £000 E£000 £000 £000
Tangible assets 7 6,673 7,269
Investments 8 18,668 16,968
Current Assets
Stocks 869 824
Debtors 9 5,235 5,155
Investments 10 27,682 25,303
Cash at bank and in hand 964 748
Total Current Assets 34,750 32,030
Current Liabilities
Creditors falling due within one year 11 14,339 13,200
Net Current Assets 20,411 18,830
Total Assets Less Current Liabilities 45,752 43,067
Long Term Creditors
Amounts falling due after more than one year 12 9,674 9,345
Net Assets S 36078 33,722
Funds
Unrestricted funds 13 26,898 24,914
Restricted funds 13 9,180 8,808
Totalfunds T T Tssers T T mapga

g
These finanaal statements on pages 6 to 14 were approved by the trustees onzf February 2007 and stgned on theiwr behalf by

‘gﬁ E /ﬂ@f&m

R Drage P Ellis
Chairman Trustee




Cash Flow Statement

Year ended 31 August 2006

2006
Notes

£000
Net cash inflow from operating actlmwtzeg 17 ) o - . 4,572
Returns on investments and servicing of finance 18 (1,700)
Capital expendrture & financial investment 19 (2,656)
Increase in cash in the period 216 )
Reconciliation Of Net Cash Flow To
Movement In Net Funds
Increase 1n cash in the penod 216
Movement In Net Funds In The Period ) ) -‘ _ ) 7 jﬁ - _:ﬁ 7_7‘}_8
Net Funds At 1st September 2005
Net Funds At 31st August 2006 - 964

2005

£000
2,102
(3,500)

1,957

559

559

189

748




Notes to the Financial Statements

Year Ended 31 August 2006

1. Accounting policies

Accounting Convention

The financial statements have been prepared under the histonical cost convention The financial statements have
been prepared in accordance with the Statement of Recommended Practice (SORP), “Accounting and Reporting by
Charities” pubhshed in 2005, the Companies Act 1985 and appiicable accounting standards

Fund Accounting

The charity has only general and restrnicted funds General funds are unrestricted funds and are available for use
at the discretion of the trustees in furtherance of the general objectives of the charity and which have not been
designated for other purposes Restricted funds are funds raised that are raised for speofic purposes

Incoming Resources

All incoming resources are included in the Statement of Financial Activities (SOFA) when the chanity 1s legally
entitted to the income and the amount can be quantified with reasonable accuracy No incame 1s deferred
Donations are from the public, congregations and other connected chanties Income from hterature arise from
hterature sold to International Bible Students Association (IBSA), a connected chanty on a cost basis in hine with
the chanty’s objects Entitlement to legacies 1s the earlier of the charity being netified of an impending
distnbution or the legacy being received

Resources Expended

All expenditure 15 accounted for on an accruals basis and has been classified under the headings that aggregate
all costs related to that category Where costs cannot be directly attributed to particular headings they all have
been alfocated to activities on a basis consistent with the use of resources The IBSA service charge comprises
the costs of providing and mamntaiming accommodation and associated suppoert costs are charged at an at cost
basis by IBSA, a connected chanty

Qur grant making policy (donations) 15 as follows From time to time the charity is asked by the Governing Body
of Jehovah’s Witnesses to  consider helping Jehovah's Withesses in countries where a need exists The charity
first consider whether the budget permits If this i1s the case the chanty satisfies itself that the expenditure will
further the religious work of Jehovah’s Witnesses and the chanty then send the money to the organization caring
for Jehovah’s Witnesses n that country Finally, the charty obtain reports to confirm the money was properly
used

Tangible Fixed Assets
All expenditure on computers and all other items individually with a cost of £1,000 or more 1s capitalised
Depreciation 1s provided at the following annual rates in order to wnte off each asset over its estimated useful

Iife

Freehold Land - Nil

Freehold Bulldings - 50 years straight hine
Plant and machinery = 3-10 years straight line
Motor vehicles - 4 years reducing balance
Rotary presses - 15 years straight line
Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete and slow
moving items

Conditional Donations
The chanty receives some donations where the donor reserves the right to receive the funds back Experience has
shown that only a small percentage are returned, but prudently the chanty provides for fifty percent

Connected Charities
Transactions are on an arms length and accruals basis  Note 13 sets out the relationship with IBSA  Most other
countries have a branch office of Jehovah's Witnesses

. . 2006 2005
2. Donations receivable
£000 £000
Literature from headquarters 1,318 1,749
From individuals 3,393 3,040
From congregations 2,299 4,394
From others 490 638
o ____-_ o M{,SN;_ N ﬁs_),su T

10




Notes to the Financial Statements

Year Ended 31 August 2006

3. Income from Literature

Value of hterature and magazines donated overseas
Value of hterature and magazines sold to IBSA

Income from literature

4. Donations made

Analysis by Purpose

Distress Rehef

Construction of Kingdorn Halls,

Branch facilities and Missionary homes
Cash, goods and donated hterature*

Analysis by Geography

Europe
Africa
Asia
Other

Total donations made

Unrestricted

£000

4,130

4,130

220
2,716

352

4,130

Restricted

£000

Total 2006

£000

214
5,099

5,313

569
2856
1,311
477

5,313

2005
£000

930
6,040

6,970

2005

£000

526
4,610
2,723

7,859

1,001
4,233

999
1,626

7,859

*All cash, goods and Iiterature were for the benefit of the work of Jehovah's Witnesses for countries in need, and

in line with the objects of the Society

5. Charitable activities

Producing and Advancing the Donations and

Distributing

Chartable activities

Support costs
IBSA Service charge

Treasury department cost

L.oan interest

Total expenditure

Bibles and
Literature

£000

6,740

3,898
46

232

10,916

Total
Christian aid to
ministry branches

£000 £000 £000

770 5,313 12,823

- - 3,898

- - 46

- - 232

770 5,313 16,999

Basis of
allocation

Volunteer
Time
Volunteer
Time
Volunteer
Time

Voluteer Time Allocations to charitable activities are made on the basis of time spent by volunteers engaged in
supperting the chantable activities  Almost all of volunteer time 1s associated with literature production

"




Notes to the Financial Statements

Yaar Ended 31 August 2006

6. Governance costs

External audit
Legal
Trustee meetings*

*Trustee meeting expenses totalled less than £100 in each year

7. Tangible Fixed Assets

Land & Plant and
Buildings Machinery
£000 £000
Cost:
At 1st September 2005 286 8,797
Additions - 68
Disposals - 148
At 31 August 2006 - D X
Depreciation:
At 1st September 2005 18 2,772
Charge for the year 5 626
Eliminated on disposals - 141
At gstacguse2006 73T T T 325
Net Book Value:
At 31st August 2006 T 263 5,460
At 31st August 2005 268 6,025

8. Fixed Asset Investments

At 1st September 2005
Further advance

At 31st August 2006

The toan 1s to IBSA, a connected chanty (see note 15) and 1s made interest
free but secured by promissory notes

2006
£000

Motor
Vehicles
£000

1,590
276
186

1,680

614
242
126

950

976

2006
£000

16,968
1,700

18,668

2005
£000

Total

£000

10,673
344
334

10,683

3,404
873
267

2005
£000

13,468
3,500

16,968

12

wt




Notes to the Financial Statements

4 Year Ended 31 August 2006

9. Debtors

Trade debtors

Other debtors

Due from congregations
Prepayments and accrued income
Due from connected chanty

Due from overseas branches

Total

10. Current Asset Investments

Market Value at 1st September 2005
Additions

Disposal proceeds

Net investment gains

Market Value at 31st August 26_06
Historical Cost at 31st August 2006
The investments at market value comprise

UK bonds and cash
European honds

Total Market Value

11. Creditors: Amounts Falling
Due Within One Year

Trade Creditors

Other Creditors

Deposits (see note 12)
Conditional donations
Accruals

Due to connected charities

Total creditors falling due within one year

12. Creditors: Amounts Falling Due

After More Than One Year

Other Ioans
Deposits*

Cash
equivalents

£000

5,611
4,727

10,338

10,338

3,229

3,229

Total creditors falling due after more than one year

2006
£000

16
334
3,882

521
156

5,235

Narrow
range
investments
£000

19,692
1,758
(3,219)
(887)

17,344

17,281

17,344
7,109

24,453

2006
£000

253
277
12,841
556
329

14,339

2006
£000

4,374
5,300

9,674

2005
£000

254
3,440

590
156

5,155

Total
2006

£000
25,303
6,485
(3,219)
(887)
27,682

27,619

20,573
7,109

27,682

2005
£000

230
246
11,875
518
331

13,200

2005
£000

4,443
4,902

9,345

*Congregations, arcuits, and individuals deposit menies currently not needed by themselves with the charity so
that the Society may benefit from the use of the funds whilst not needed




Notes to the Financial Statements
Year Ended 31 August 2006

13. Funds
At 1 Sept
2005
£000
Unrestricted:
General fund 24,914
Restricted:
Travelling overseers assistance
arrangement 322
Kingdom Hall assistance arrangement 3,125
The Society Kingdom Halt fund 4,905
Distress Relief fund 342
Eastern Europe fund 114
Total restricted funds_ _ .
Total funds 33,722

Travelling Overseers Assistance Arrangement

8,808 _

Income
Including
gains
£000

17,731

67
386
1,054
84
69

1,660

19,391

Expenditure

EOQD

15,747

68
36
787
214
183

1,288

17,035

Transfers

£000

At 31 Aug
2006

E000

26,898

32
3,475
5,172

212

9,180

36,078

This fund was formerly named the Ministers car fund and was set up for the provision of motor vehicles for

travelling ministers in the British field

Kingdom Hall assistance arrangement

The Kingdom Hall upkeep and assistance arrangement exists to give aid where losses and damages have been

suffered by congregations or individuals

The Society Kingdom Hall fund

The Society Kingdom Hall fund was set up to provide monies to assist with the purchase of places of worship As
explained m note 4, during the year significant funds were sent overseas for Kingdom Hall building

Distress Relief fund

This fund exists for the purpose of giving support to areas experiencing distress or natural disaster

Eastern Europe fund

Tris fund was established to help contnbute towards the purchase of places of worship and of branch facilities in

Eastern Europe The fund was closed during the year

14. Assets by Fund

Tangible fixed assets

Loans

*Net Current assets

Creditors falkng due after more than
one year

15. Transactions With Trustees And
Connected Parties

Unrestricted

£000

6,673
18,668
11,231

(9,674)

26,898

Restricted
£000

9,180

9,180

Total
£000

6,673
18,668
20,411

(9,674)

36,078

2005
E£000

7,269
16,968
18,830

(9,345)

33,722

The trustees confirm that they have not been invcolved with any transactions of the charity The Society has
close connections with International Bible Students Association (IBSA) which 1s a registered chanty and has
similar objects This chanity has the same registered office as that of the Society

16. Trustees

The trustees of Watch Tower receive no payments or reimbursements in their capacity as trustees The trustees
are also volunteer workers at IBSA's premises, they receive personal expense allowances of £82 per month and a
personal expense gift of £300 per year with free board and lodging as indeed do all volunteers
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Notes to the Financial Statements
+* Year Ended 3} August 2006

17. Reconciliation Of Changes In Resources To

Net Inflow From Operating Activities

Net incoming resources and investment gains / (losses)
{(Increase) in Stocks

Decrease in Debtors

Increase / (Decrease) in Creditors

Depreciation

Net cash inflow from operating activities

18. Returns On Investment and
Servicing Of Finance

Loan to IBSA

19. Analysis Of Cash Flow From Capital

Expenditure In The Cash Flow Statement

Capital Expenditure And Financial Investment:
Loan Advances

Purchase Of Tangible Fixed Assets

Sale Of Tangible Fixed Assets

Net cutlay on investments

2006
£000

2,356
(45)
249

1,139
873

4,572

2006
£000

(1,700)

2006
£000

(3443
67
(2,379)

(2,656)

7!1,7070) o

2005
£000

1,136
{208)

(585)
1,031

2,102

2005
£000

(3,500)

(3,500)

2005
£000

65
(576)
189
2,279

1,957
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