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Watch Tower Bible and Tract Society of Britain
Trustees’ Report
For the Year Ended 3%' August 2010

The trustees who are also directors of the chéwityhe purposes of the Companies Act 2006, pretbeiitt report with the financial
statements of the charity for the year ended 31uAtg010. The trustees have adopted the provisidnthe Statement of
Recommended Practice (SORP) ‘Accounting and Repdsti@harities’ issued in March 2005.
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Structure, governance and management
Governing document
The charity is controlled by its governing documeéné memorandum and articles of the company dziiéd October 1999.

Recruitment and appointment, induction and training of trustees

The recruitment and induction of new trustees faraged as follows: On an annual basis the trustagsw potential candidates.
These are required to be appointed as elders igregations of Jehovah’s Witnesses. Their abil#iesevaluated by means of the
trustees’ personal knowledge of the candidatesyoa bpersonal qualifications report” provided bylels with knowledge of the
individuals. Trustees are given appropriate ChaCitynmission publications and training is arrangegas of the meetings of the
trustees when the charity’s policies are discussbis. is supplemented by periodic training provithgdCalcutt Matthews when new
legislation affecting the charity is introduced.dbibnally, arrangements are made for new trusteesgtend a comprehensive course
that includes training in legal, organisationakl dinancial matters.

The trustees of the charity also have key mandgelis at the charity headquarters. They meetraétines each month, and are in
regular contact from day to day. Trustees are @teahnually, by a simple majority of the memberespnt at the AGM.
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Structure, governance and management
Organisational structure
The charity is a UK company limited by guarantee.

The trustees organise the charity into a numbetepairtments. Each department has an experieneguedroverseer who makes
regular reports to the trustees.

Wider network
Charities with similar objects exist in many couedgriaround the world. Co-ordination is through thegBoing Body of Jehovah's
Witnesses, located at their headquarters in thieeti8tates.

Related parties

Watch Tower Bible and Tract Society of Britain (thec®ty) works closely with International Bible Stunde Association (IBSA),

which permits the Society to use its facilities fhe Society’s charitable activities, and providesommodation for volunteers.
IBSA makes a monthly service and maintenance chargfgee Society for the facilities it uses and fooyiding accommodation for
volunteers connected with the Society’s activitiEee Society passes to IBSA the cost incurred intipg and distributing the
Bible-based religious literature manufactured arliyeleed to destinations on its behalf, and all othverhead costs.

Risk management

The major risks to which the charity is exposeden@viewed by the trustees in February 2010, wéttiqular focus on events that
would seriously impede the operations of the chai@erious risks include catastrophic loss anduffailof internal controls.
Strategies and safeguards are in place to redsidar as possible, the impact of those risks.

Objectives and activities

Objectives and aims

The objects of the Society, contained in its Memdtan and Governing document, are to advance thei@imireligion as practiced
by the body of Christians known as Jehovah’s Witeesghis is accomplished by the following spedfid-objects:

a. promoting the preaching of the gospel of Godisgdlom under Jesus Christ in all nations as a wstheshe name, word and
supremacy of the Almighty God, JEHOVAH;

b. producing and distributing Bibles and other iielig literature, in any medium, and educating thiglip in respect thereof;

. promoting religious worship;

d. promoting Christian missionary work;

e. advancing religious education;

f. maintaining one or more religious orders or camities of special ministers of Jehovah’s Witnesses

The major areas of activities for the year in gioeshave been:

1. printing and distributing Bibles and Bible-basgdrature in several languages, which has servesitance religious education
and educate the general public in spiritual andaingalues.

2. supporting congregations of Jehovah’s Witneasesothers in Britain with their spiritual and maéwelfare, by advancing the
Christian missionary work, which has promoted religi worship in local communities.

3. supporting congregations of Jehovah’'s Witness®s others abroad, primarily in developing coustrigith their spiritual and
material welfare, by making donations to local agsions of Jehovah’'s Witnesses. The donations hmseen in the form of
literature, goods, and services, as well as of ifumdor the construction of places of worship. Alich donations have promoted
religious education overseas.

Grantmaking

The charity’'s grant making policy is as follows:oRr time to time the charity is asked by the GovegnBody of Jehovah's
Witnesses to consider helping Jehovah’s Witnessesountries where a need exists. The charity Begisfies itself that the
expenditure will further the religious work of Jefat’'s Witnesses, and after confirming that suffitieinds are available, it then
sends the money to the organisation caring for\Bfie Witnesses in that country. Finally, reponte abtained to confirm the
money was properly used.

Volunteers
The charity is run entirely by volunteers kindlypided by IBSA.

Programme related investments

Note 12 to the financial statements explains th&tlaAugust 2010, £10.7m (2009 £14.3m) had beertdea connected charity and
to congregations of Jehovah’s Witnesses in BrifBiitese interest free loans have been advanced leettausbjects these charities
are supporting accord with the objects of the Sgcas shown above.
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Achievement and performance

Charitable activities - Producing and distributing Bible literature

The charity’s rotary presses have continued toyredhe Watchtower andAwake! magazines, as well as other items of Bible-based
literature. In the year, over 350 million publicats were printed. These included 157 million copieEhe Watchtower and Awake!
magazines, which were printed in 27 and 15 langsiagspectively. In total, the charity has sent Blinsed literature to 97
countries in 232 languages. All of the literatureduced is used to advance religious educationegiutate the general public in
spiritual and moral values.

We continue to be committed to complying with relet legal requirements to reduce as far as possieimpacts on the
environment from our operations. On August 18, 2@l printworks was inspected under the “EnvirontakePermitting (England
and Wales) Regulations 2010.” The inspector’s riskeasment for Local Air Pollution Control reportbdtt“Emissions control
exceeds BATNEEC Requirements.” In a follow-up letteg inspector wrote: “All of your permit conditiorse being complied
with. . . .The printworks is obviously well managetith respect to its environmental impact.” The Risfsessment Score Sheet
shows that the printworks continues to retainlisv‘risk category.”

Charitable activities - Promoting Christian Missionary work

In assisting congregations of Jehovah's Witnesedsothers in Britain with their spiritual and masémwelfare, the charity supports
over 80 travelling ministers. These visit the caygtions on a regular basis, usually twice a ylaing which they provide pastoral
care. One of the primary objectives of these vistdor the travelling minister to promote the Glian missionary work by
providing leadership in the public ministry of Jghb’s Witnesses. Additionally, the charity suppdr#® full-time ministers who
assist congregations to which the charity has asdighem. The assistance provided by these misisteables local congregations
of Jehovah’s Witnesses to share fully in promotamgl preaching the good news of God’'s Kingdom amgdhi@g principles of
Christian living. Such principles include respect &ecular authority, persons, and property, andntiantenance of personal
morality and family values and other facets of Graisty.

The charity also runs a training school for quedifiministers to better equip them to render sgitiand pastoral care in the
community. This school, the Ministerial Trainingh®ol, gives instruction in Bible teachings and nganisational matters. As a
result of such training, some are assigned to sesvere there is a need for ministers here in Brjtathereas others receive
assignments in foreign countries. During the ybare were three classes held from which 70 studgatiuated. Since the school
was inaugurated, 937 students from over 30 cousnlid@e graduated.

Charitable activities - Making donations to further religious education overseas

During the year the charity continued to suppoet¢bnstruction of places of worship in Europe tiglomaking grants totalling over
£111,000. The completed places of worship will betes for both local congregations of Jehovah'sédises and members of the
local community who wish to benefit from the praativalues contained in the Holy Bible, which proesoboth the moral and
spiritual edification of mankind.

The charity also provided material and financiagistance to Associations of Jehovah’s Witnessesweral developing countries,
who are responsible for the general oversight efdttivities of Jehovah’s Witnesses in that courthe funds, over £6.8m in total,
were given to promote missionary activity, to supgeneral oversight costs of the local Associgtenmd to assist in the operation
of local congregations of Jehovah’'s Witnesses. #afutlly, literature with a value of over £4.9m wdsnated overseas, mainly to
Africa, for use in advancing religious education.

Humanitarian aid of £32,000 was provided by therich#o assist those affected by the earthquakedtrack Haiti. These funds
were used towards the provision of meals and tehesbuilding of provisional housing units, and thgeration of a temporary
hospital, complete with a portable operating room.

Public benefit

As evidenced above, much has been accomplisheldebghtarity in the year to advance its objects lier ggublic benefit. Literature
has been produced to educate the general pub8piiitual and moral values. Ministers have beerpsued in aiding others to
develop personal morality and family values. Plamfesorship have been financed which are openltwiad wish to benefit from
the practical values contained in the Holy Biblee3& activities bear out that the work of the chariintinues to benefit both
Jehovah’'s Witnesses and members of the communtig. ffustees confirm that they have taken into cmmation Charity
Commission guidance on public benefit in exercighwgr powers or duties.

Internal controls

To ensure the charity is able to achieve its objest appropriate internal controls have been éstanl. These ensure that the
monthly financial reports accurately representtr@hsactions, provide reasonable assurance thaidas are being used for their
intended purpose, and verify that proper contrals grocedures are in place, and adhered to, sdigha¢s are recorded accurately
and the accounts are in balance.

The internal audit programme has been achieved.ffteeal auditor and his assistant, both drawmftbe volunteer work force,
have a set agenda to pursue throughout the yaareanorted in writing to the trustees in Octobet@0Approved recommendations
were implemented.
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Financial review

Impact of increase in work

The charity’s workload continues to increase. Tustees have considered the financial and non<iahimpact of this increase,
and have taken appropriate action to ensure thitycban continue to operate successfully.

Reserves policy

Although the charity has a consistent income hiasgght of economic conditions, the trustees rexgd the reserves policy last year
and increased the required level of reserves toelibto the equivalent of 6 months expenditurethatyear-end, free reserves stood
at £20,068,000, which represented 10 months ofrekpee (2009: £14,815,000 and 9 months).

Principal funding sources

The primary funding activity is the manufacture atistribution of Bible-based religious literature bahalf of IBSA, the cost of
which is passed on. The charity also relies targel@xtent on voluntary donations to support itskwand has a consistent income
base through Gift Aid. In addition, the charity hes active treasury management department to hamebstments it has been
bequeathed or converted.

Investment policy and objectives

Paragraphs 4.18 and 4.19 of the Memorandum andléstigive power to invest funds in any lawful manhaving full regard to the
suitability of the investments, the need for diifearation, and to be a socially responsible investaving due consideration to the
beliefs of Jehovah’'s Witnesses. The objective iprieserve capital and achieve a real return of 4% imflation. The portfolio
achieved a return on August 31, 2010 of 5.00%. OUKeRetail Price Index which is an overall measuréndition showed a YOY
rate of 3.1% representing an upward move duringotéréod of 1.5%. Global Consumer Prices index aflleg industrial nations
compiled by the IMF shows global inflation for theriod as 1.31%. The portfolio did not achieve tdrget of 4% above inflation.
However, the period in question continued to be walatile, with central governments endeavouriogtimulate their economies
using various fiscal and economic initiatives. Téfeect was to make it difficult to determine whiaghvestment strategies would
result in modest gains while preserving the ovepalitfolio value. As a result, during the periodlyoinvestments which had
liquidity were purchased. This allowed for inveshtgeto be sold if required quickly and held as cdghend the period with a real
return (above inflation) continues to reinforce theesight of the trustees to diversify the poitfahto several asset classes globally
and to take a very conservative stance, holdin cetruments when deemed necessary rather thasting in other asset classes.
The return compares favourably with the marketeénegal.

Since the end of the financial year, global finahanarkets are increasingly becoming positive. Hawgeto protect the value of the
portfolio the trustees continue to adopt a cauteqymoach to investing, until they see a genuinanftial recovery in place.

Future developments

The charity anticipates being able to continue @weha full share in funding the activities of Jeliw'é Witnesses in developing
countries and sharing in the construction of muebded places of worship in these countries. Fompla it is anticipated that
further funds and construction supplies will be aled to assist with the expansion of the admiriggdacilities of Jehovah's
Witnesses in Nigeria next year. It is also expedteat the production of Bible-based publications| wibntinue to increase.
Additionally, the charity is increasingly involvéul providing technical assistance to similar cliesibverseas.

Statement of trustees’ responsibilities
The trustees are responsible for preparing then@ilah statements in accordance with applicabledad United Kingdom Generally
Accepted Accounting Practice.

Company law requires the trustees to prepare fiahstatements for each financial year. Under tatthe trustees have elected to
prepare the financial statements in accordance twéhJnited Kingdom Generally Accepted Accountimgd®ice (United Kingdom
Accounting Standards and applicable law). The fimrstatements are required by law to give a tmié fair view of the state of
affairs of the charitable company and of the swwmludeficit of the charitable company for thatipér In preparing those financial
statements, the trustees are required to

- select suitable accounting policies and theryaiyem consistently;

- make judgements and estimates that are reasaablprudent;

- state whether applicable accougtistandards have been followed, subject to any riahtdepartures disclosed &
explained in the financial statements;

- prepare the financial statements on the going cantasis unless it is inappropriate to presumetti@tharitable compa
will continue in business.

The trustees are responsible for keeping propaneting records which disclose with reasonable mayuat any time the financial
position of the charitable company and to enaldgentto ensure that the financial statements comfily the Companies Act 2006.
They are also responsible for safeguarding thetsassfethe charitable company and hence for takemsonable steps for the
prevention and detection of fraud and other irragtiés.
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Statement as to disclosure of information to audits

So far as the trustees are aware, there is noargléwformation of which the charitable companylglidors are unaware, and each
trustee has taken all the steps that they oughave taken as a trustee in order to make themselvase of any audit information
and to establish that the charitable company’statglare aware of that information.

On behalf of the board:

J. Dowson
Trustee

Date: 16 February 2011



Independent Auditors’ Report to the Members of
Watch Tower Bible and Tract Society of Britain
For the Year Ended 3£ August 2010

We have audited the financial statements of WatoteF Bible and Tract Society of Britain for the yearded 31 August 2010,
which comprise the Statement of Financial Actigfithe Summary Income and Expenditure AccountBéilance Sheet, the Cash
Flow Statement and related notes. The financ@nténg framework that has been applied in the@paration is applicable law and
United Kingdom Accounting Standards.

Respective responsibilities of trustees and auditer

As explained more fully in the Trustees’ Responiibd Statement set out on page 6, the trustees amh also the directors of the
charitable company for the purposes of company Ew)responsible for the preparation of the finainsiatements and for being
satisfied that they give a true and fair view.

Our responsibility is to audit and express an apiron the financial statements in accordance wiftlieable law and International
Standards on Auditing (UK and Ireland). Those stads require us to comply with the Auditing Praesidoard (APB'’s) Ethical
Standards for Auditors.

Scope of the Audit of the Financial Statements

An audit involves obtaining evidence about the amtewand disclosures in the financial statementficgrit to give reasonable
assurance that the financial statements are fara fnaterial misstatement, whether caused by fraudror. This includes an
assessment of: whether the accounting policieapeopriate to the charitable company’s circumstarand have been consistently
applied and adequately disclosed; the reasonalslenfesignificant accounting estimates made by tostées; and the overall
presentation of the financial statements.

Opinion

In our opinion the financial statements:

- give a true and fair view of the state of the ¢hate company’s affairs as at 31 August 2010 anitsancoming esource
and application of resources, including its incaand expenditure, for the year then ended,;

have been properly prepared in accordance withedidingdom Generally Accepted Accounting Practésed

- have been prepared in accordance with the remeints of the Companies Act 2006.

Opinion on other matter prescribed by the Companie#\ct 2006

In our opinion the information given in the TrusteAnnual Report for the financial year for whictetfinancial statements are
prepared is consistent with the financial statement

Matters on which we are required to report by excetion

We have nothing to report in respect of the follogvimatters where the Companies Act 2006 requirés report to you if, in our
opinion:

- adequate accounting reds have not been kept or returns adequate foawdit have not been received from branche
visited by us; or

- the financial statements are not in agreemetft tlie accounting records and returns; or

- certain disclosures of trustees’ remuneraticeceigd by law are not made; or

- we have not received all the information andlaxations we require for our audit.

N. M. Hume

N M Hume

Senior Statutory Auditor

For and on behalf of Calcutt Matthews, Statutory ifarg
Chartered Accountants and Registered Auditors

2nd Floor Cardine House

30 North Street

Ashford

Kent

TN24 8JR

Date: 3 March 2011



Watch Tower Bible and Tract Society of Britain

Statement of Financial Activities(incorporating an income and expenditure account)

For the Year Ended 3%' August 2010

Unrestricted
funds

Notes £'000
Incoming resources
Incoming resources from generated funds
Voluntary income 2 9,658
Investment income 3 693
Incoming resources from charitable activities 4
Producing and distributing Bible literature 11,341
Other incoming resources 5 746
Total incoming resources 22,438
Resources expended
Costs of generating funds
Investment management costs 312
Charitable activities 6
Producing and distributing Bible literature 10,382
Promoting Christian missionary work 685
Making donations to further religious education
overseas 7 11,764
Governance costs 8 12
Total resources expended 23,155
Net incoming/(outgoing) resources before transfers (717)
Transfers
Gross transfers between funds 238
Net incoming/(outgoing) resources before other (479)
recognised gains and losses
Other recognised gains/losses
Realised losses on investment assets (675)
Unrealised gains/(losses) on investment assets 42,24
Net movement in funds 1,090
Reconciliation of funds
Total funds brought forward 35,539
Total funds carried forward 36,629

Continuing operations
All incoming resources and resources expended fiaeecontinuing activities.

Restricted
funds
£'000

308

143
451

1,549

(238)
1,311

1,311

12,224

13,535

2010
Total
funds

£'000

11,616
735

11,341
__746

24,438

312

10,382
993

11,907
12

23,606

832

832

(675)
2,244

2,401

47,763

50,164

2009
Total
funds
£'000
(As restated)

12,228
1,239

8,037
1,711

23,215

9,630
987

9,218
19,848

3,367

3,367

(899)
(1,844)

624

47,139

47,763

None of the charity’s activities were acquired @cdntinued during the current and previous yealisgains and losses recognised
in the year are included above. The surplus fory#ber for Companies Act purposes, comprising théneetming resources for the
year together with the realised losses on investsneras £157,094 (2009:£ 2,469,148).

The notes on pages 12 to 22 form part of these financial statements
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Watch Tower Bible and Tract Society of Britain

Balance Sheet
As at 3T August 2010

Fixed assets
Tangible assets
Investments:
Investments
Programme related investments

Current assets

Stocks

Debtors: amounts falling due within one year
Cash at bank

Creditors
Amounts falling due within one year

Net current assets

Total assets less current liabilities

Creditors
Amounts falling due after more than one year

Provisions for liabilities and charges

Net assets

Funds
Unrestricted funds
Restricted funds

Total funds

Unrestricted
funds
Notes £'000

11 4,535
12
52,702
6,125

63,362

13 1,148
14 1,985
2,980

6,113

15 (5,454)

659

64,021

16 (26,244)

17 (1,148)

36,629

18

Restricted
funds
£'000

410

7,000
4,534

11,944

1,591
1,591

1,591

13,535

13,535

2010
Total
funds

£'000

4,945

59,702
10,659

75,306

1,148
1,985
4,571

7,704

(5,454)

2,250

77,556

(26,244)

(1,148)

50,164

36,629
13,535

50,164

2009
Total
funds
£'000
(as restated)

5,436

47,086
264,3

66,848

1,024
1,456
8,781

11,261

(3,315)

7,946

74,794

(26,171)

(860)

47,763

35,539
12,224

47,763

The financial statements were approved by the BoBifdustees on 16 February 2011 and were signéts dehalf by:

P. Ellis
Trustee

B. Vigo
Trustee

The notes on pages 12 to 22 form part of these financial statements
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Watch Tower Bible and Tract Society of Britain

Cash Flow Statement
For the Year Ended 3%' August 2010

2010 2009

Notes £'000 £'000
Net cash inflow from operating activities 20 2,153 516
Returns on investments and servicing of finance 21 29 121
Capital expenditure and financial investment 21 (6,754) (9,127)
Management of liquid resources 21 - 3,845
Financing 21 362 7,582
(Decrease)/increase in cash in the period EO) E?
Reconciliation of net cash flow to movement in net
debt 22
(Decrease)/Increase in cash in the period (4,210) 2,937
Cash flow from decrease in liquid resources - (3,845)
Cash flow from increase in financing (362) (7,582)
Other non-cash change to financing __ 281 2
Change in net debt (4,291) (8,488)
Net debt at 1 September 2009 (20,298) (11,810)
Net debt at 31 August 2010 (ﬁg) (20=298)

The notes on pages 12 to 22 form part of these financial statements
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Watch Tower Bible and Tract Society of Britain
Notes to the Financial Statements
For the Year Ended 3%' August 2010

1. Accounting policies

Accounting convention

The financial statements have been prepared uhdemistorical cost convention, with the exceptidnneestments which
are included at market value, and in accordanck wjiplicable accounting standards, the Compani¢20@6 and the
requirements of the Statement of Recommended Peatficcounting and Reporting by Charities”, revisé&?2.

Donations receivable

All incoming resources are included in the StatenaoériFinancial Activities (SOFA) when the charity legally entitled to
the income and the amount can be quantified witisorable accuracy. No income is deferred. Donatiwasfrom the
public, congregations and other connected charilesations in the form of assets are includedatmarket value on the
date of the gift.

Income from Bible literature
Income from literature arises from literature stdnternational Bible Students Association (IBSA);onnected charity, on
a cost basis, in line with the charity’s objects.

Legacies
Legacies are recognised at the earlier of theafatetification or being received.

Resources expended
All expenditure is accounted for on an accrualdshaed has been classified under the headings allithggregate costs
related to that category. The trustees are of fliréian that support costs are best allocated t@disé of producing literature.

Governance costs
Governance costs comprise external audit fees tredt fees from consultants. All other administratdosts are re-charged.

Costs of Generating Funds
These are comprised of investment managementioastsed during the year. The charity does not gaga fund raising.

Tangible fixed assets
Fixed assets are valued at cost less depreci#gsets costing less than £1,000 are not capitalBegreciation is provided
at the following annual rates in order to write @fith asset over its estimated useful life:

Land - Not depreciated

Buildings - 2% on cost

Plant and machinery - 10% on cost

Motor vehicles - 25 % on reducing balance

Impairment reviews are carried out on individualeds when there is some indication that the reatermmount of a fixed
asset is below its net book value.

Stocks
Stocks are valued at the lower of cost and neisadale value, after making due allowance for olisossd slow moving
items.

Investments

Investments are valued at market value. All investis listed on a recognised stock exchange areedaat this value.
Unlisted investments are valued using the latelstatian information received from the financial titgtions managing the
funds.

Taxation
The charity is exempt from corporation tax on haigtable activities.

Fund accounting
Unrestricted funds can be used in accordance Whitltharitable objectives at the discretion of thetees.

Restricted funds can only be used for particulatrictsd purposes within the objects of the chafgstrictions arise when
specified by the donor or when funds are raisedbfuticular restricted purposes. Where a restrifted has fulfilled its
purpose and excess funds remain, the balance eviltamsferred into unrestricted funds, provided ths was understood
by the donors at the time of their donation.

Further explanation of the nature and purpose di éand is included in the notes to the financtatements.
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Watch Tower Bible and Tract Society of Britain
Notes to the Financial Statements
For the Year Ended 3%' August 2010

Deposits

The Society has an arrangement whereby individoratongregations of Jehovah’s Witnesses can defurgls so that the
Society can benefit, on the understanding thattfigsds can be requested back whenever the depasstoes. Experience
shows that only a small percentage of depositsréagpately 10%) will be called upon in any one ydaraddition, much
of the cash received has been moved into fixedt asgestments. To show the total amount of depcesitsshort-term
liabilities would indicate that the charity did neave sufficient liquid assets to meet its shamatéabilities, which is not
the case. The trustees therefore feel it appraptiateclassify these as falling due after more thrae year. 10% of the total
amount on deposit is classed as a short term oredit

Conditional Donations
The charity receives some donations where the d@serves the right to receive the funds back. Espee has shown that
only a small percentage is returned, but prudeh#ycharity provides for fifty percent.

Connected charities
Transactions are on an arms length and accruais. iémte 19 sets out the relationship with IBSA. dflother countries
have a branch office of Jehovah’s Witnesses.

Grants payable
Grants payable to other institutions are recognégete point when their payment has been apprbyete trustees.

Other recognised gains and losses

These comprise unrealised and realised gains asddamn investments. Unrealised gains and logsessent the difference
between the market value brought forward (or dostassets bought within this financial year) ahd market value at the
balance sheet date. Realised gains and losseseapithe difference between sales proceeds andetmaalue brought
forward (or cost, for assets bought within thisafigial year.)

Foreign exchange gains and losses

Foreign currency balances have been translatelgeaprevailing rate on the balance sheet date. lacand expenditures
during the year have been translated at the phegathte on the day of the transaction. Gains asdds arise when foreign
currency assets change in value between their psechnd the balance sheet date.

Donated literature received
Literature received is recognised as a donatiomvitis received, valued at the equivalent of paiitun cost. It is then held
in stock until it is sold.

Irrecoverable VAT
Irrecoverable VAT is included in the relevant chetdings on the face of the Statement of Finadatities and is not
shown as a separate item.

2. Voluntary income
2010 2009
£'000 £'000
Donations of cash and goods 7,108 7,257
Donations of literature 2,433 2,156
Legacies 2,075 2,815
11,616 12,228
3. Investment income
During the year, investment income was derivecdls\iis:
2010 2009
£'000 £'000
(as restated)
Investments listed on a recognised stock exchange 266 446
Other unlisted securities 329 1
Interest from bank deposits 140 792

735 1,239
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Watch Tower Bible and Tract Society of Britain
Notes to the Financial Statements
For the Year Ended 3%' August 2010

4.

Incoming resources from charitable activities

2010 2009
£'000 £'000
Activity
Income from literature sold to IBSA Producing anstributing Bible literature 11,34 8,037
Other incoming resources
2010 2009
£'000 £'000
Foreign currency gains 635 1,671
Income from recycling 109 37
Rental 2 3
746 1,711
Charitable activities costs
Direct costs Support costs Totals
£'000 £'000 £'000
Producing and distributing Bible literature 7,376 (6:310] 10,382
Promoting Christian missionary work 993 - 993
Making donations to further religious educationseas 11,907 - 11,907
20,276 3,006 23,282

Support costs of £3,006,000 (2009: £4,616,000) baea allocated to producing and distributing Blliézature.

The equivalent figures for the 2009 year end wertbbows (as restated):

Direct costs Support costs Totals
£'000 £'000 £'000
Producing and distributing Bible literature 5,014 1456 9,630
Promoting Christian missionary work 947 - 947
Making donations to further religious educationrseas 9,218 - 9,218
15,179 4,616 19,795
Analysis of costs of producing and distributing Bilbe literature
2010 2009
£'000 £'000
Total cost of all literature for distribution 133 13,537
Of which, donated overseas (see note 7) (4,963) (3,907)
Net cost of goods sold 10,382 9,630
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Watch Tower Bible and Tract Society of Britain
Notes to the Financial Statements
For the Year Ended 3%' August 2010

7. Grants

During the year, grants paid to overseas institsti@ith congruous objectives can be analysed &sifsi

By continent:

Cash Goods Literature

£'000 £'000 £'000
Europe 169 184 2
Africa - 5,619 4,737
Asia 252 368 31
Americas 32 309 192
Other - 11 1

453 6,491 4,963

By activity:

Cash Goods Literature

£'000 £'000 £'000
Promoting Christian missionary work via the
construction of places for worship 111 - -

Promoting Christian missionary work via the
construction of regional headquarters - 1,784

Distribution of Bibles and Bible-based literature - - 4,963
Supporting regional headquarters’ in their
administration of Christian missionary work 342 4,707 -
453 6,491 4,963
Material grants (in the context of grant-makingyevenade to the following institutions:
Watch Tower Bible & Tract Society of South Africa
Watch Tower Bible & Tract Society, Ghana
Watch Tower Society of Jehovah's Witnesses, Nigeria
Association Les Témoins de Jéhovah, Democratic RiepofilCongo
The equivalent figures for the 2009 year end wsriobows:
By continent:
Cash Goods Literature
£'000 £'000 £'000
Europe 211 50 -
Africa 78 2,558 3,712
Asia 2,000 82 25
Americas 1 92 96
Other 119 120 74
2,409 2,902 3,907
By activity:
Cash Goods Literature
£'000 £'000 £'000
Promoting Christian missionary work via the 525 - -
construction of places for worship
Promoting Christian missionary work via the - 1,383 -
construction of regional headquarters
Distribution of Bibles and Bible-based literature - - 3,907
Supporting regional headquarters’ in their 1,884 1,519 -
administration of Christian missionary work
2,409 2,902 3,907
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Totals
£'000
355
10,356
651
533

12

11,907

Totals
£'000

111

1,784
4,963

5,049
11,907

Totals
£'000
261
6,348
2,107
189
313

9,218

Totals
£'000
525

1,383

3,907
3,403

9,218




Watch Tower Bible and Tract Society of Britain
Notes to the Financial Statements
For the Year Ended 3%' August 2010

8. Governance costs
2010 2009
£'000 £'000
Legal fees - 1
Auditors’ remuneration 12 12
1z 13
9. Net incoming resources
Net incoming resources are stated after charging:
2010 2009
£'000 £'000
Auditors’ remuneration 12 12
Other services provided by external auditors - -
Loss on disposal of fixed assets 10 49
Depreciation 769 858
10. Trustees’ remuneration and benefits

There were no trustees’ remuneration or other litsnér the year ended 31 August 2010 nor for tlaryended
31 August 2009.

The trustees confirm that they have not been iradlvith any transactions of the charity.
The trustees of the Society receive no paymenteeionbursements in their capacity as trustees. Thstetes are also

volunteer workers for IBSA, and as such they recpeesonal expense allowances of £95 per month gedsanal expense
gift of £300 per year with free board and lodgingfi IBSA as indeed do all volunteers.

Trustees’ expenses
There were no trustees’ expenses paid for thegreded 31 August 2010 nor for the year ended 31 $6.2009.

11. Tangible fixed assets
Land & Plant & Motor
Buildings machinery vehicles Totals

£'000 £'000 £'000 £'000
Cost
At 1 September 2009 286 8,632 1,707 10,625
Additions - 317 5 322
Disposals - (134) (6) (140)
At 31 August 2010 286 8,815 1,706 10,807
Depreciation
At 1 September 2009 39 4,424 726 5,189
Charge for year 5 549 215 769
Eliminated on disposal - (92) (4) (96)
At 31 August 2010 44 4,881 937 5,862
Net book value
At 31 August 2010 242 3,934 769 4,945
At 31 August 2009 247 4,208 981 5,436
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12. Fixed asset investments
2010 2009
£'000 £'000
a. Programme related investments 10,659 14,326
b. UK and overseas investments at market value 7029, 47,086
70,361 61,412

a. Programme related investments

Loan to IBSA

These investments comprise monies advanced ashddaa connected charity, IBSA, to assist in thecpase of buildings,
thus helping IBSA in achieving its objective of thevision of facilities for the printing and diditition of Bibles and Bible
based literature and the housing of the volunteegaged in this activity. The trustees have madimterest charge to IBSA
on the loan, on the basis that both charities Isawéar objects.

Congregation loans

These investments comprise funds loaned to contpegaof Jehovah’s Witnesses in Britain for the mse of purchasing,

constructing or renovating buildings as places ofship. The ability of the congregation to repaglsmonies is assessed
prior to the funds being extended. All such loaresan an interest free basis. These loans enabl8dbiety to further its aims

of promoting religious education and worship.

Loanto  Congregatior

IBSA loans Total

£'000 £'000 £'000
At 1 September 2009 10,869 3,457 14,326
Advanced - 2,219 2,219
Repaid (4,744) (1,142) (5,886)
At 31 August 2010 6,125 4,534 10,659

b. UK and overseas investments at market value:

Total market values of investment assets held &wjust 2010 are analysed as follows:

Cash and liquid Listed Unlisted
assets investments investment: Total
£'000 £'000 £'000 £'000
Investment assets in the UK 11,000 - - 11,000
Investment assets outside the UK 8,684 29,474 10,54« 48,702
Market value at 31 August 2010 19,684 29,474 10,54« 59,702

Unlisted investments are comprised of various fuadd derivatives managed by professional firms badks. The
valuations are based on the external fund managstishates of the underlying assets of the investwehicle.

Movements on investment assets were as follows:

£'000
Market value at %t September 2009 47,086
Additions 26,805
Disposals (16,444)
Net gain on revaluation 2,255
At 31 August 2010 59,702
13. Stocks

2010 2009

£'000 £'000
Bibles and other literature 1,020 888
Raw materials 100 118
Motor vehicle spares and consumables 28 18

1,148 1,024
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14.

15.

16.

Debtors: amounts falling due within one year

2010 2009
£'000 £'000
Trade debtors 1,206 281
Other debtors 677 1,062
Prepayments and accrued income 102 113
_1.985 1456
Creditors: amounts falling due within one year
2010 2009
£'000 £'000
(as restated)
Trade creditors 2,184 57
Other creditors 343 339
Deposits- due within 1 year (note 16) 2,916 2,908
Accrued expenses 11 11
5,454 3,315
Creditors: amounts falling due after more thanone year
2010 2009
£'000 £'000
(as restated)
Deposits- due between 1 and 5 years 29,160 29,079
Less- 10% transferred to short term creditors 1@)9 (2,908)
26,244 26,171

Deposits comprise monies received from individueiissuits and congregations and held with the Sgaiatil they hae ¢
need. Based on previous experience, it is consideigddy unlikely that the entire balance of dep®sitill be demande
within the next financial year.

The deposits are given on the understanding tleaStitiety will repay them on demand. This \domormally lead to the
being classified as current liabilities. If all thfe cash received in respect of these loans wasaseh current asset, then
would be the accounting policy adopted. Howevercash accumulates (from all sources, includilegosits received) t
trustees consider it prudent and cost effectivensike transfers into fixed asset investments, botimprove security ¢
principal and return on investment.

The trustees believe that it would be prejudiaaite charity’s liqidity to show a current liability for the creditéor which
no repayment date is known) and to show most ofdheltant asset as a fixed asset investment.rlibeés have theref
classified the deposits as long-term creditorsrétento show a true and fair view.

Based on requests for repayment over recent finkayesas, it is anticipated that approximately 1086leposits held will b
requested back in the next 12 months. The trustessfore consider it prudent to class 10% of thkafce 6 deposits &
short term creditors.

In the 4 months post year end, a total of £1.2ionillhas been requested back, and an additional ifi®nrhas bee
deposited.
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17.

18.

Provisions for liabilities and charges and comtgent liabilities

Conditional donations

Provision at 1 September 2009

Provision on new conditional donations received

Provision released on conditional donations comeirito donations

Provision released on conditional donations repaid

Provision at 31 August 2010

£'000
860
493
G7)
(4)
1,148

Conditional donations are donations made by indafslon the understanding that they may be recahedld the donor
require such funds in the future. The donor retaim®ption over their donation until they die oitesto convert it into an
outright donation. While it is considered probatiat some of these conditional donations will néede repaid, it is
unknown when this liability will crystallise or holarge it will be. The trustees have therefore pnity made a provision
for 50% of the balance of conditional donationsshswn above. £8,000 was requested back in 201®{&}7,500). The

remaining £1.1million is a contingent liability.

Movement in funds

Unrestricted funds
General fund

Restricted funds

Travelling Overseers Assistance Arrangement
Kingdom Hall Assistance Arrangement

The Society Kingdom Hall Fund

Relief Fund

Missionary Convention Travel

Total funds

Net movement in funds, included in the above, arfobdows:

Incoming
resources
£'000
Unrestricted funds
General fund 22,438
Restricted funds
Travelling Overseers Assistance 355
Arrangement
Kingdom Hall Assistance 393
Arrangement
The Society Kingdom Hall Fund 1,170
Relief Fund 82
Missionary Convention Travel -
2,000
Total funds 24,438

Travelling Overseers Assistance Arrangement

Resource
expended
£'000

(23,155)

(193)
(115)

(111)
(32)

Net movemen

At 1.9.09
£'000

35,539

693
4,427
6,728
138
238

12,224

47,763

Gains anc
losses
£'000

1,569

in funds At 31.8.10
£'000 £'000
1,090 36,629

162 855
278 4,705
1,059 7,787
50 188
(238) -
1,311 13,535
2,401 50,164
Transfers Movement in
funds
£'000 £'000
238 1,090
- 162
- 278
- 1,059
- 50
(238) (238)
(238) 1,311
- 2,401

This fund was formerly named the Ministers car fuardl was set up for the provision of motor vehid@stravelling

ministers in the British field.
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19.

Kingdom Hall Assistance Arrangement

The Kingdom Hall upkeep and Assistance Arrangen(€rtAA) exists to give aid where losses and damduese been
suffered by congregations or individuals. Many aaggtions and certain individuals pay into thisdum the understanding
that the Society will give them financial assistauit the event of loss or damage to their propéittys fund operates world
wide, so that if any one local branch office of dedih’s Witnesses is unable to meet the demandssatingdom Hall
Assistance Arrangement, it can request other bestth contribute from their own KHAA funds. Thieates a contingent
liability within the Society’s accounts, limited tbe value of the fund locally, currently £4.7 naifi.

The Society Kingdom Hall Fund
The Society Kingdom Hall fund was set up to prowidenies to assist with the purchase of places o$hip.

Relief Fund
This fund exists for the purpose of giving supforareas experiencing distress or natural disaster.

Missionary Convention Travel

This fund was set up to assist missionaries andretierving in foreign lands to travel to convemighat were held in

2009. All donations to this fund were made on thdarstanding that any excess remaining in the fumo@ all expenses had
been cared for may be transferred to the “Worldwidek”- the unrestricted funds of the charity. Ascasts had been cared
for prior to the start of this financial year, thend has been closed down and the balance helsféraed to unrestricted

reserves.

Related parties

The charity has close connections with IBSA, whicbvjles accommodation for volunteers of Watch Towaed is |
registered charity with similar objects. IBSA alsashihe same registered office as that of Watch T.owe

During the year, IB& purchased literature from Watch Tower amounting11,340,917 (2009:£8,037,143). At the »
end, IBSA owed Watch Tower £1,204,150 (2009: £271),58eing the invoice for August 2010. Post yead,dh was
discovered that Watch Tower had overchargedABS literature by approximately £1.4 million ovélre past two years.
creditor of this amount has been provided for mdhrrent year.

As an integral part of the charitable activitiesIBSA, it allowed Watch Tower to use IBSA's fixed atsand sppliec
volunteer workers to enable Watch Tower to carryitsucharitable activities. All services were pided at cost. During ti
year, IBSA charged Watch Tower £4,330,053 (2009831321) for these services. At the year end, Waimlver ower
IBSA £391,556 (2009:£nil) in respect of the aboemsactions.

During the prior year, IBSA carried out work on apperty on behalf of Watch Tower, with costs amaumtio £141,52¢
The costs were paid in full by Watch Tower to IB¥0 balance was outstanding the year end in respect of t
transaction.

IBSA also has a beneficial loan from Watch Toweagsist it in achieving its objectives. At the yead the balance sto

at £6,125,000 (2009:£10,869,474). This loan is miinterest free basis, with n@y back date. The interest that woulc
due under normal, commercial rates has been estinaat£400,000 (2009: £400,000).
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20.

21.

Reconciliation of net incoming resources to neash inflow from operating activities

Net incoming resources

Currency translation gains relating to investments
Depreciation charges

Loss on disposal of fixed assets

Fixed assets donated to cooperating societies &ood value
Interest received

Interest paid

(Increase)/Decrease in stocks

(Increase)/Decrease in debtors

(Decrease)/Increase in creditors

Movement in short term creditors provision

Increase in provisions

Donations received in the form of fixed assets

Other non-cash donations received

Expenses paid from fixed asset investments raltaer tash
Decrease in interest accrual related to investragsets
Conditional donations advanced

Conditional donations repaid

Net cash (outflow)/inflow from operating activities

Analysis of cash flows for headings netted imé cash flow statement

Returns on investments and servicing of finance
Interest received

Net cash inflow for returns on investments and sefeing of finance

Capital expenditure and financial investment

Purchase of tangible fixed assets

Transferred to long term investments

Programme related investments advanced- congregatio
IBSA

Programme related investments repaid

Sale of tangible fixed assets

Net cash inflow/(outflow) for capital expenditure and financial
investment

Management of liquid resources
Cash inflows from the disposal or redemption of stueents

Net cash inflow for returns on investments and seiging of finance

Financing
Loans advanced by depositors
Loans repaid to depositors on demand

Net cash inflow for financing

21

2010
£'000
832

(687)
769
10

33

(735)

(124)

(529)

2,139
(8)

(288)

(240)
358
(12)

(8)
2,153

(322)

(10,000)

(2,220)

5,787

2009
£'000
3,367

(1,629)
858
49

(1,239)
89
(42)

(526)
(367)

(40)

(221)
61
(56)
252
(38)

516

2009
£'000
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22.

23.

24,

Analysis of changes in net debt

At 1.9.09 Cash flow Other changes At 31.8.10

£'000 £'000 £'000 £'000
Net cash:
Cash at bank 8,781 (4,210) - 4,571
Financing:
Debits falling due within one year (2,908) - (8) (2,916)
Debits falling due after one year (26,171) (362) 289 (26,244)
(20,298) (4,572) 281 24,589

Going concern

Following the banking crisis in 2008, the trustbese carried out a review of the stability of asdetld with banks ai
other financial institutions at the yeand. They are satisfied that assets are helasiitutions with only the highest ratin

and no provisions other than those made in theusts@re required.

The trustees are satisfied that they have suffidignid funds to run the charity for the foreselesfoiture.

Prior year adjustment

Long term creditors
The charity has adopted a policy of showing a priopo of funds on deposit as current liabilitidsistbeing the amount tt

is expected to be repaid in the course of the fieahdal year (see note 16). This policy has also bggied to the pric
year. There is no change to the surplus for the gea to this policy being applied.
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